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Stanley Fischer is a renowned world economist and currently serves as the Vice Chairman of the 
U.S. Federal Reserve Board of Governors. Fischer is a permanent voting member of the Federal 
Reserve Open Market Committee (FOMC) until 2020 when his term as governor expires. As Vice 
Chairman, Fischer serves as “right-hand man” to Janet Yellen not just in appearance, but also in 
fact as he is largely considered the second most powerful member of the committee. Fischer is 
perceived to have the most influential moderating voice to balance out the dovish tendencies 
of Chairwoman Yellen.  
 
Hailing from the same mainstream macroeconomic tradition as Ben Bernanke and Ms. Yellen, 
Mr. Fischer actually taught one of Mr. Bernanke’s graduate school courses years ago. Despite 
their routinely shared monetary policy position and instinct, Fischer spent much of 2015 
opposing Yellen’s views, becoming more hawkish as he advocated for a rate hike. Last year 
Fischer made a clear case for getting rates “off zero,” arguing such low rates causes the Fed to 
have a limited toolkit and that adjusting them higher would eventually be necessary to curb 
financial stability risks. Fischer even received some criticism for his relative calm and steady 
advocacy for a hike through the market turmoil during August of 2015; a time when many other 
Fed members revised their views on a hike as the FOMC decided to put off until December, 
culminating a string of decisions that are still questioned by many in the media and investing 
community today. 
 
In recent months Fischer’s hawkish tone has re-emerged. In August, referring to the Fed’s 
inflation goal, Fischer said “we are close to our targets,” arguing that the recent 1.6% CPE index 
reading was “within hailing distance” of their 2% goal. Considering that the 2% target is meant 
to be an average and the CPE index has been hovering below 2% for years now, many are 
calling this a stretch or even a policy change in order to justify an earlier rate hike than data 
permits.  
 
Recently, in an interview with CNBC, Fischer was quoted saying the following about his 
interpretation of the recent labor market and inflation data: 
 

"We're reasonably close to what is thought of as full employment. [The] 
inflation rate this year is higher than last year's. It's still not up to 2 
percent. But it's been growing." 

 
Six Federal Reserve members, including five voting members made public speeches last week. 
This week five more members will speak, kicking off with Stanley Fischer today at 12pm EST, 
and following up with two more voting members Daniel Tarullo and NY Fed President & FOMC 
Vice Chair William Dudley towards the end of the week. The Fed will continue to be very much 
in focus as its final two rate hike decisions in November and December of this year will have a 
resounding impact on the markets. 
 
By Steven C. Strazza 



 
http://cepr.net/blogs/beat-the-press/stanley-fischer-rewrites-fed-inflation-target-prepares-to-
throw-people-out-of-work 
 
http://www.marketwatch.com/story/feds-fischer-on-rates-cant-say-one-and-done-2016-08-30 
 
https://ig.ft.com/sites/profiles/fomc/ 
 
http://www.cnbc.com/2016/08/26/feds-fischer-economy-has-strengthened-job-report-will-
weigh-in-on-hike-decision.html 
 
http://www.bloomberg.com/news/articles/2015-12-18/fed-birdcage-new-voters-new-grades-
for-fomc-in-2016 
 
https://www.federalreserve.gov/aboutthefed/bios/board/fischer.htm 
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